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Credit Headlines: Sembcorp Industries Ltd

Market Commentary
* The SGD swap curve steepened, with swap rates for the shorter tenors trading 2bps lower while the longer tenors traded 1bp lower.
* Flows in SGD corporates were moderate yesterday.

* The Bloomberg Barclays Asia USD IG Bond Index average OAS was unchanged at 138bps and the Bloomberg Barclays Asia USD HY Bond Index
average OAS widened 28bps to 469bps.

« 10Y UST yields rose 4bps to 2.88% initially on the back of solid U.S consumer spending and initial jobless claims as well as Italy’s populist formation of a
coalition government. 10Y UST vyield subsequently retraced to close at 2.86% due to the US announcing that tariffs will be slapped on steel and
aluminium imports from EU, Canada and Mexico.

Credit Headlines
Sembcorp Industries Ltd (“SCI”) | Issuer Profile: Neutral (4)

« SCI has completed the acquisition of UK Power Reserve (“UKPR”). UKPR is the largest generator of flexible distributed energy operating in 32 locations
across England and Wales, with 533 MW in operation and a further 480 MW in construction and under development. Reportedly, the UKPR asset had
been acquired for GBP216mn (~SGD385mn) from private equity investors Inflexion and Equistone. As at 31 March 2018, net gearing at SCISP was
0.89x with cash balance at SGD2.23bn against SGD1.81bn of short term debt. Assuming that cash was drawdown for the funding, net gearing at SCISP
may have increased to at least 0.94x.

* For now, we are keeping SCI’s issuer profile at Neutral (4)
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Table 1: Key Financial Indicators
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New issues
» Korea Western Power Co Ltd has priced a USD300mn 5-year bond at CT5+112.5bps, tightening from its initial price guidance of CT5+140bps area.

* Full Dragon Hong Kong International Development Ltd has priced a USD100mn re-tap of its ZHANLO 5.6%’21 bond (guaranteed by Fujian
Zhanglong Group Co Ltd) at 6.5%, in line with its initial price guidance.

* Bank of China Ltd has priced a USD1bn deal across two-tranches, with the USD500mn 3-year FRN priced at 3mL+73bps, tightening from its initial
price guidance of 3mL+100bps area and the USD500mn 5-year FRN priced at 3mL+83bps, tightening from its initial price guidance of 3mL+110bps
area.

* NongHyup Bank has hired banks for its potential USD bond issuance.

» Hainan Airlines (Hong Kong) Co Ltd has scheduled for investors meetings from 1 Jun for its potential USD bond issuance (guaranteed by Hainan
Airlines Holding Co Ltd).

* Guorui Properties Ltd has proposed to issue USD senior notes.
» DBS Group holdings Ltd is said to consider selling USD Tier 2 bonds (15NC10 or 10NC5) next week.
» China Construction Bank Corp has hired banks for its potential USD bond issuance.

Date Issuer Size Tenor Pricing
31-May-18 Bank of China Ltd USD500mn 5-year 3mL+83bps
31-May-18 Bank of China Ltd USD500mn 3-year 3mL+73bps
31-May-18 Full Dragon Hong Kong International Development Ltd (re-tap) USD100mn ZHANLO 5.6%’21 97.8+ accrued interest
31-May-18 Korea Western Power Co Ltd USD300mn 5-year CT5+112.5bps
30-May-18 Fuxiang Investment Management Ltd USD250mn 363-day 5.1%
28-May-18 Central China Real Estate Ltd (re-tap) uSD86mn CENCHI 6.875%’20s 7.30%
28-May-18 China South City Holdings Ltd (re-tap) UsSD100mn CSCHCN 10.875%'20s 11%
28-May-18 Times China Holdings Ltd UsSD450mn 3NC2 7.85%
24-May-18 Tokyo Metropolitan Government USD500mn 5-year MS+42bps
24-May-18 China Overseas Grand Oceans Finance IV Cayman Ltd UsSD500mn 3-year CT3+225bps
24-May-18 Housing & Development Board SGD500mn 12-year 3.08%
23-May-18 QNB Finance Ltd CNH600mnN 3-year 5.2%

Source: OCBC, Bloomberg
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prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned
herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or likely
performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all
reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in
this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given
any consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons,
and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any
class of persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to
provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice
concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment
objectives, financial situation or particular needs before you make a commitment to purchase the investment product. OCBC Bank, its related companies, their respective
directors and/or employees (collectively “Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. Such
interests include effecting transactions in such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank
and its Related Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or
otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to any
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